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ANNUITY AND LIFE RE (HOLDINGS), LTD.
AND SUBSIDIARY

CONSOLIDATED BALANCE SHEETS
June 30, 2025 and December 31, 2024

(Expressed in U.S. dollars)

UNAUDITED AUDITED
ASSETS 2025 2024
Cash and cash equivalents 32,831 13,563
Investments 27,475,110 23,636,581
Other assets 42,716 7,921
TOTAL ASSETS 27,550,657 23,658,065
LIABILITIES
Reserve for losses and loss expenses 95,629 95,629
Due to affiliates 250,000 250,000
Accounts payable and accrued expenses 1,058,582 965,229
TOTAL LIABILITIES 1,404,211 1,310,858
SHAREHOLDERS’ EQUITY
Share capital 6,948,159 6,948,159
Treasury stock (18,896,796) (18,896,796)
Additional paid-in-capital 42,502,974 42,502,974
Deficit (4,407,891) (8,207,130)
TOTAL SHAREHOLDER’S EQUITY 26,146,446 22,347,207
TOTAL LIABILITIES AND SHAREHOLDER’S 27 550,657 23,658,065

EQUITY

The accompanying notes form an integral part of these consolidated financial statements.



ANNUITY AND LIFE RE (HOLDINGS), LTD.
AND SUBSIDIARY
CONSOLIDATED STATEMENTS OF LOSS (INCOME)

June 30, 2025 and December 31, 2024

(Expressed in U.S. dollars)

UNAUDITED AUDITED
UNDERWRITING INCOME 2025 2024
Premiums written - -
Change in unearned premiums - -
Net premiums earned - -
UNDERWRITING EXPENSES
Losses and loss expenses - -
Acquisition costs - -
Commutation expense - -
Profit commission - -
Total underwriting expenses - -
NET UNDERWRITING (LOSS) INCOME - -
NET INVESTMENT LOSS (INCOME) 4.812,992 6,273.955
IMPAIRMENT OF LOAN RECEIVABLE (586,625) (1,208,472)
LOSS (INCOME) BEFORE OPERATING EXPENSES 4,226,367 5,065,483
OPERATING EXPENSES (427,128) (598,223)
NET LOSS (INCOME) 3,799,239 4,467,260
LOSS (INCOME) PER SHARE $0.55 $0.64

The accompanying notes form an integral part of these consolidated financial statements.



ANNUITY AND LIFE RE (HOLDINGS), LTD.

AND SUBSIDIARY

CONSOLIDATED STATEMENTS OF CHANGES IN

SHAREHOLDER’S EQUITY

June 30, 2025 and December 31, 2024

(Expressed in U.S. dollars)

UNAUDITED AUDITED
2025 2024

Share capital
Balance at beginning of year (at $1 par) 6,948,159 6,948,159
Issuance of shares during the year (at $1 par) - -
Balance at end of year 6,948,159 6,948,159
Treasury stock
Balance at beginning of year (18,896,796) (18,896,796)
Shares purchased during the year - -
Balance at end of year (18,896,796) (18,896,796)
Additional paid-in-capital
Balance at beginning and end of year 42,502,974 42,502,974
Additional paid-in-capital during the year - -
Balance at end of year 42,502,974 42,502,974
Deficit
Balance at beginning of year (8,207,130) (12,674,390)
Net loss (income) for the year 3,799,239 4,467,260
Balance at end of year (4,407,891) (8,207,130)
TOTAL SHAREHOLDER’S EQUITY $ 26,146,446 $ 22,347,207

The accompanying notes form an integral part of these consolidated financial statements.
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ANNUITY AND LIFE RE (HOLDINGS), LTD.
AND SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2025 and December 31, 2024

(Expressed in U.S. dollars)

BUSINESS ACTIVITY

Annuity and Life Re (Holdings), Ltd. (“Holdings”) was incorporated under the laws of Bermuda on
December 2, 1997. lIts principal activity is that of investment holding.

Holdings was wholly owned by Pope Investments Il LLC, a managed limited liability company
registered in Delaware. In 2013, the Board of Directors of Holdings approved the transfer of all its
common shares from Pope Investments Il LLC to Wilson & Co., a nominee company owned by
HSBC Bermuda Custody Services for and on behalf of National Financial Services, with the intent
of allowing more liquidity to the Company’s investors.

The financial statements include the accounts of Holdings and its wholly owned subsidiary, Annuity
and Life Reassurance, Ltd. (“ALRE”"), a Class C insurer under the Insurance Act, 1978 of Bermuda
and related regulations. ALRE has not written any long-term business since December 31, 2005
and does not intend to continue writing any long-term business in the near future. Effective August
1, 2013, ALRE entered into a commutation and release agreement with Alterra Bermuda Limited,
in respect of the Property Quota Share Retrocession Agreement which both parties entered into in
January 1, 2010. The commutation and release agreement mutually releases both parties from any
and all past, present and future payment obligations in connection with the Retrocession
agreement. Following the Retrocession agreement, ALRE applied for cancellation of the Class 3A
Insurer registration, pursuant to Section 41(1)(a) of the Insurance Act 1978, which was approved
by The Bermuda Monetary Authority effective August 25, 2021. Given the ALRE has ceased writing
general business, The Bermuda Monetary Authority amended Schedule | of the Class C Certificate
of Registration, including the addition of condition #2.

Holdings and ALRE are collectively referred to herein as the “Company.”
In 2012, the Company obtained a waiver on the qualified investor restriction, effectively allowing

the Company’s listed securities to be held by the general public, subject to a few requirements
imposed on regular publicly listed entities in the BSX.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in accordance with accounting principles
generally accepted in the United States of America with the exception of the non consolidated of a
subsidiary entity Multivir Inc. The consolidated financial statements do not include the accounts of
Multivir, Inc. as this investment is fully impaired in the financial statement as of June 30, 2025 (December
31, 2024 — fully impaired), further details disclosed in note 4.

The significant accounting policies are as follows:

(a) Basis of consolidation

The consolidated financial statements include the accounts of Holdings and ALRE. All
significant inter-company accounts and transactions have been eliminated upon consolidation.

The consolidated financial statements do not include the accounts of Multivir, Inc. as this
investment is fully impaired in the financial statement as of June 30, 2025 (December 31, 2024 —
fully impaired), further details disclosed in note 4 of these Financial Statements



(b)

(c)

(d)

)

ANNUITY AND LIFE RE (HOLDINGS), LTD.
AND SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2025 and December 31, 2024

(Expressed in U.S. dollars)

Cash and cash equivalents

Cash and cash equivalents are carried at market value, and consist of money market funds
and short-term investments, with original maturities of 90 days or less.

Premiums written

Premiums are recognized as revenue on a pro-rata basis over the periods of the respective
policies or contracts of reinsurance. The portion of premiums that will be earned in the future
are deferred and reported as unearned premiums. Premiums which are subject to adjustment
are estimated based upon available information. Any variances from the estimates are
recorded in the periods in which they become known.

Reserve for losses and loss expenses
Long-term Business

The development of reserves for policy benefits and for claims incurred but not reported
(“IBNR”) for the Company’s long-term products requires management to make estimates and
assumptions regarding mortality, lapse, persistency, expenses and investment experience.
Such estimates are primarily based on historical experience and information provided by
ceding companies. Actual results could differ materially from those estimates. Management
monitors actual experience and, where circumstances warrant, revises its assumptions and the
related reserve estimates. In certain instances, the Company continues to be liable for claims
arising on novated contracts which pre-date the novation agreement.

Investments

Investments are carried at their fair value with the unrealized gain or loss reported in the
consolidated statements of loss (income).

Realized gains and losses on investments are recognized in the consolidated statements of
loss using the specific identification method. Interest income is recognized on an accrual basis.

Investments in non-publicly traded companies are measured at cost.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(9)

Use of estimates

The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the consolidated financial statements and the
reported amounts of revenues and expenses during the reporting period. While management
believes that the amounts included in the consolidated financial statements reflect the
Company’s best estimates and assumptions, actual results could differ from these estimates.

OTHER MATTERS

In June 2014, the Company applied for a repurchase of 2,375,625 of its own shares from
Wilson & Co. The application was approved and executed within the facilities of the Bermuda
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ANNUITY AND LIFE RE (HOLDINGS), LTD.
AND SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2025 and December 31, 2024
(Expressed in U.S. dollars)

Stock Exchange. Total cost of the repurchase amounted to $17,527,505. The said repurchase
was funded in part through settlement of intercompany accounts between the Company and
ALRE via dividend-in-specie, and settlement of intercompany accounts between the Company
and Pope Investments Il LLC. The repurchase is reflected as treasury stock at cost in the
Company’s Shareholder’s equity.

In August 2014, the Company applied for another repurchase of 84,309 of its own shares from
Wilson & Co. The application was approved and executed within the facilities of the Bermuda
Stock Exchange. Total cost of the repurchase amounted to $639,449. The repurchase is
reflected as treasury stock at cost in the Company’s Shareholder’s equity.

In January 2019, the Company's Board of Directors approved and executed a repurchase of
80,800 of its common shares from US Bank for a consideration of $518,721. An additional stock
repurchase was approved in April 2019. For a consideration of $217,183 (inclusive of BSX and
Custody fees) the Company bought 25,000 of its shares from US Bank. Both transactions were
executed through the facilities of the Bermuda Stock Exchange. The said repurchase was funded
by a return of capital received from its subsidiary, Annuity and Life Reassurance Ltd.

Pursuant to Securities Purchase Agreements dated December 30, 2021 the Company issued
additional 1,930,659 shares of $1 par value for a consideration of $11,869,000. The surplus over
par value in the amount of $9,938,341, less issuance costs of $19,000, was recorded as addition
paid in capital in the amount of $9,919,341. On January 14, 2022 the Bermuda Stock Exchange
approved the listing of the issuance of the additional 1,930,659 ordinary shares.

During the year, management deemed that the loans of Multivir Inc were impaired and has
recorded an allowance of $121,472 (2023 -$100,000) for the principal and $436,865 (2023 -
$869,019) for the interest.

During the year, management recognized provision of 100% of the unrecoverable debts in the
amount $74,531 (2023 -$517,306) for the for the loans provided to Southern Advanced Materials
LLC.

The judgement on Full Apex Winding up proceedings was handed down on March 12, 2020. The
Court dismissed the Company’s substitution application. The Company has filed an application for
permission to appeal.

The Company is a petitioner to the following litigation which is currently on foot before the
Supreme Court of Bermuda:

e A minority shareholder proceeding under section 111 of the Companies Act 1981 brought
by the Company against Full Apex (Holdings) Limited and certain shareholders of that
company as Respondents (the “Full Apex matter”). The possible contingent liabilities
arising from the Full Apex matter would be adverse costs orders in favor of the
Respondents if the Company were to be unsuccessful. No proceedings for assessment of
these costs have been brought against the Company as of year-end, but in December
2020, Full Apex notified the Company that it had paid the joint provisional liquidators’ costs
and asserted an entitlement in respects of the costs in the sum of $620,613.

e The Company was a petitioner to a litigation which was on foot before the Supreme Court
of Bermuda a minority shareholder proceeding under section 111 of the Companies Act

7



ANNUITY AND LIFE RE (HOLDINGS), LTD.
AND SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
June 30, 2025 and December 31, 2024
(Expressed in U.S. dollars)

1981 brought by the Company against Kingboard Copper Foil Holdings Limited and certain
shareholders of that company as Respondents (the “Kingboard matter”). On April 3, 2018,
the Company entered into a settlement agreement and release (“Agreement”’) with
Kingboard Copper Foil Holdings Limited (“Kingboard”) and certain shareholders of
Kingboard. As a result, the Company forgone its appeal before the Privy Council and sold
17,361,000 Kingboard shares for a total aggregate purchase price of S$7,812,450
Singapore Dollars (approximately $5,960,000 US Dollars). Kingboard also reimbursed the
Company’s legal costs amounting to $1,700,000.

The Agreement included a clause that entitled the Company to additional compensation if
the Kingboard or affiliates entered into another transaction at a higher price within a year
of our signing the Agreement. The Company believe there was a transaction involved
Kingboard or Kingboard affiliates at a higher price and now make efforts to obtain evidence
of that transaction. Pursuant to the Letter of Request to Singapore Courts/adjournment
application, the Supreme Court of Bermuda ordered that the Company pay the Kingboard’s
costs on an indemnity basis. The Company estimated contingent liabilities arising from the
order to be up to $252,079.

On May 6, 2023, the Company won the legal case against China Yida Holding Company, Inc.
(CYH) regarding the unpaid fair value of the shares of CYH common stock in the amount of
$17,710,440 plus interest of 6.25% per annum from July 8, 2016. The Company is working with
legal advisers Boies Schiller Flexner LLP and Chasey Law Offices to assess the probability of
the collection. The probability and likely amount of collection is uncertain at this time.

On May 22, 2025, ALRE received a letter from the BMA to novate/ commute the insurance risk
with expectation to deregister its Long-Term license within 3 months. The Directors of the
Company met on May 30, 2025, and again on June 25, 2025 and agreed to fully co-operate
with the BMA while exploring all options available to have the decision reversed, including
resuming writing insurance business, which requires BMA approval.

ALRE continues to comply with the relevant statutory ratios and margins required by the
provisions of the Companies Act.

The Company is not aware of any new contingencies other than those previously reported on
the Company’s audited financial statements for the year ended December 31, 2023.
4. Subsequent events

Multivir, Inc.

Effective August 20t 2025, the subsidiary entity Multivir Inc. was dissolved in the State of
Delaware. Prior to the dissolution the investment Multivir Inc. was fully impaired therefore the
financial impact after dissolution is nil.

Kingboard Copper Foil Holdings Limited Lawsuit

On the Kingboard case the judge ruled to dismiss the claims with cost. The Company is
preparing an appeal.
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